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ORIGIN EA-12 

INFO OCT-01 EUR- 1 2 ISO-OO USIA-15 SS-15 INR-07 PA-02 
PRS-01 /065R 

DRAFTED BY EA/P:STAFF:VDC 
APPROVED BY EA/P:JCANNON 
DESIRED DISTRIBUTION 
USIA/IEA - M. SMITH 

104299 292158Z/65 

R 292033Z YUG 77 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

AMEMBASSY MOSCOW 

AMEMBASSY LONDON 

AMEMBASSY PARIS 

INFO CINCPAC 

COGARD 

GOVGUAM 

TREASURY 

UNCLAS STATE 206142 

ATTN PARIS FOR MARK PRATT 

E.O. 11652: N/A 
TAGS: SOPN, XC, US 

SUBJECT: AUGUST 29 EA PRESS SUMMARY 

1 . SECSTATE'S TRIP TO CHINA 

AP (SUN, NYDN, WP) AND UPI (NYT) NOTE THAT AT 8/28 WH 
MEETING, VANCE BRIEFED PRES/SEC DOD/BRZEZINSKI ON CHINA 
TALKS. IN WH STATEMENT RELEASED FOLLOWING MTG, PRES/VANCE 
ASSESS MISSION AS "UNIFORMLY SERIOUS/CONSTRUCTIVE/STRAIGHT- 
UNCLASSIFIED 
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F0RWARD7A "GOOD BEGINNING" TOWARD IMPROVING RELS. HOWEVER, 
BOTH CAUTIONED AGAINST CONCLUDING NORMALIZATION IMMINENT. 
ADDITIONAL MEETINGS W/PRC LEADERS ANTICIPATED IN WKS/MOS 
AHEAD. EARLIER AT 8/26 MTG W/EDITORS/BROADCASTERS, PRES 
CALLED VANCE MISSION "HIGHLY SUCCESSFUL" BUT INDICATED US 
NOT READY NORMALIZE RELS. PRES ON HAND VANCE ARRIVAL 
8/27 ANDREWS AFB/REPORTED THAT HUA KUO-FENG/TENG HSIAO-PING, 
SENT HIM WORD THAT TALKS W/SEC WERE "VERY FRUITFUL FROM 
THEIR POINT OF VIEW." PRES SAID MISSION MAJOR STEP FORWARD 
IN ULTIMATE GOAL OF FULL RELS. 
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PETERSON (8/28, WP) REPORTS ON TRANSCRIPT OF PRES' 8/26 
MTG W/MEDIA. NOTES CARTER TOOK GREAT CARE TERM VANCE TRIP 
"EXPLORATORY" W/DELIBERATELY LIMITED GOALS. THIS 
LANGUAGE, REPORTER OPINES, INTENDED ALLAY SUSPICIONS US 
WOULD ABANDON TAIWAN; CARTER ALSO SAID US WOULD HONOR 
COMMITMENTS TO ROC. NOTES ALTHO VANCE DESCRIBED TRIP AS 
"USEFUL" STILT. LITTLE INDICATION ANY PROGRESS MADE TOWARD 
NORMALIZATION/THAT PRC HAS BACKED DOWN FROM 3 DEMANDS. 

AP (NYT 8/27), WP (8/27) REPORT AT 8/26 STOPOVER IN JAPAN, 

VANCE TOLD LEADERS THAT TALKS IN CHINA WOULD BENEFIT US 
ASIAN ALLIES THO LITTLE PROGRESS MADE TOWARD NORMALIZA- 
TION. OTHER ISSUES ALSO DISCUSSED IN VANCE MTG W/FUKUDA/ 
HATOYAMA, INCL US CONCERN OVER JAPANESE REPROCESSING 
PLANT/NUCLEAR PROLIFERATION/SALT/MIDEAST/AFRICA. FUKUDA 
EXTENDED INVITATION TO PRES TO PAY OFFICIAL VISIT TO JAPAN. 
CSM'S THARP REPORTS JAPANESE CONSENSUS RE VANCE MISSION 
IS THAT VISIT HAS PAVED WAY FOR NORMALIZATION OF RELS. 

REUTER (TAIPEI 8/26); UPI (WSTAR 8/27); NYT (8/28) SAY 

8/26 EA'S HOLBROOKE BRIEFED TAIWANESE LEADERS ON VANCE 

TRIP. SHORTLY AFTER HOLBROOKE'S VISIT ROC FONMIN ISSUED 
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STATEMENT SAYING IT WOULD NOT RECOGNIZE ANY AGREEMENT/ 
UNDERSTANDING REACHED BETW US/PRC DURING VANCE VISIT. 
STATEMENT INTERPRETED BY SOME AS INDICATION US/PRC MAY 
HAVE REACHED PRELIMINARY AGREEMENTS ON TAIWAN DESPITE 
REPORTS NO PROGRESS MADE ON THIS POINT. LATE PM HOLBROOKE 
LEFT FOR SEOUL TO GIVE SIMILAR BRIEFING TO LEADERS THERE. 

LAT (8/23-25) CARRIED MATHEWS REPORTS PROGRESS VANCE 
TALKS. BGLOBE'S BEECHER GAVE SHORT/IMPRESSIONISTIC 
ACCOUNT PRC/VANCE VISIT. 

2. CHINA 

REUTER (8/26) SEN BARRY GOLDWATER, IN SPEECH RELEASED IN 
WASHINGTON, ADVISED PRES HE WOULD BE RISKING IMPEACHMENT 
IF HE UNILATERALLY TRIED TO BREAK US DEFENSE TREATY W/ 
TAIWAN. - - - - 

BUTTERFIELD (NYT 8/28); SUN (8/29) STATES PRC LEADERS 
NOW REPORTED TO BE STUDYING YUGOSLAV SYSTEM OF WORKER 
SELF-MANAGEMENT IN EFFORT TO FIND NEW METHODS TO MOTIVATE 
DISSATISFIED FACTORY WORKERS/SPEED ECONOMIC GROWTH. PRC 
DELEGATION ALREADY VISITED YUGOSLAVIA TO SEE FIRST HAND 
SYSTEM IN WHICH WORKERS SHARE MANAGEMENT/PROFIT DISTRIBU- 
TION RESPONSIBILITIES. ACTION SEEN AS ANOTHER INDICATION 
PRC CHARTING NEW, PRAGMATIC COURSE IN POST-MAO ERA. IN 
RELATED MOVE, PEOPLE S DAILY URGED PRC PEOPLE TO HELP 
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RAISE "ENORMOUS FUNDS" TO BUILD MODERN SOCIALIST STATE. 
SEEN AS INDICATION LEADERS NOT ALLOW IDEOLOGICAL PURITY TO 
STUNT ECONOMIC GROWTH. ALSO YUGO'S TITO TO VISIT PEKING 
NEXT WK, MARKING HIS 1ST VISIT TO CHINA. TITO REPUTED TO 
HAVE SAID HE WOULD NEVER VISIT PRC WHILE MAO WAS ALIVE. 

WP'S FREUNDEL (8/28) DOES FEATURE ON DEL PRC PETROLEUM 
EQUIPMENT SPECIALISTS WHO ARRIVED US JUNE 15 TO TOUR US 
OIL INDUSTRY FACILITIES. SEES VISIT AS INDICATIVE PRC 
UNCLASSIFIED 
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NOW MORE WILLING TO SEEK US EXPERTISE IN DEVELOPING OWN 
OIL INDUSTRY. 

WP'S MATHEWS DOES ITEM ON AMERICAN FIRM, PULLMAN KELLOGG 
AND ITS WORKERS WHO ARE HELPING CHINESE BUILD FACTORY 
FOR MAKING FERTILIZER AMMONIA IN ISOLATED VILLAGE 1,100 
MILES FROM PEKING. 

REUTER (PEKING), WP REPORT PEOPLE'S DAILY HONORED DEATH OF 
FORMER EDUCATION MIN CHOU JUNG-HSIN, A TARGET OF ANTI- 
RIGHTIST CAMPAIGN OF NOW PURGED RADICAL LEADERS BY 
ANNOUNCING HE HAD BEEN POSTHUMOUSLY REHABILITATED. 

3. KOREA 

JACKSON (LAT 8/23) QUOTES MEMO THAT INDICATED TONGSUN PARK/ 
AIDES COURTED MEMBERS SASC ON BEHALF ROKG. CHESHIRE 
(WP 8/28) DOES PG-AND-HALF REPORT ON ACTIVITIES TONGSUN 
PARK IN US. SAYS CIA HAD REASON TO KNOW AS FAR BACK AS 
EARLY 1960S THAT TONGSUN HAD TIES W/KCIA. 

JAPANESE SOCIALIST LEADER QUOTES PRES PARK THAT 
IMPRISONED POL DISSIDENTS MUST REPENT BEFORE WILL BE 
RELEASED (UPI, NYT 8/28). 

YUGOSLAVIA'S TITO WAS GREETED BY CHEF, RING CROWD AS 
ACCOMPANIED KIM IL SUNG TO PYONGYANG MASS MTG (WP), 

HEARD KIM WARN NONALIGNED COUNTRIES NEVER TO BE LURED BY 
FOREIGN AID (REUTER, NYT). KIM/TITO CALL FOR KOREAN 
UNIFICATION W/O FOREIGN INTERFERENCE (AP, SUN). ANDERSON/ 
WHITTEN (W- 8/27) RECALL NK'S HEAVY IMPORT MACHINERY/ 
EQUIPMENT IN EARLY 1970S. SAY KIM UNABLE PUT ALL TECH- 
NOLOGY TO USE; MUCH MACHINERY STILL UNPACKED AT FACTORY 
UNCLASSIFIED 
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SITES. 

BAHREIN PAPER SAYS SK WON MULTI-MILLION DOL ME CONTRACTS 
FOR CEMENT PLANT IN SAUDI ARABIA/LIBRARY IN ABU DHABI 
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(AP, SUN). 

4. JAPAN 

NYT'S MALCOLM AT TOKYO TELLS OF "DEAR ABBY"-TYPE TV SHOW 
MODERATED BY NAGISA OSHIMA, DIRECTOR OF CONTROVERSIAL 
FILE "IN THE REALM OF THE SENSES." 

5. PHILIPPINES 

WORLD LAW CONF ENDS W/CALL FOR DESTRUCTION NUKE WEAPONS/ 
LEGAL PROTECTION HUMAN RTS (REUTER, MANILA 8/26); CITES 
MARCOS FOR RUNNING "INNOVATIVE, CREATIVE GOVT DESIGNED 
MEET MODERN NEEDS (AP, SUN 8/27). 

MARCOS REACTS TO YR'S WORST ANTI-GOVT VIOLENCE/WARNS 
WOULD PROLONG MARTIAL LAW IF DISSIDENTS LAUNCH NEW WAVE 
STREET PROTESTS (8/27 WP; WSTAR; AP, SUN). GOP 
RELEASES 500 MARTIAL LAW PRISONERS, INCL 89 ACCUSED OF 
SECURITY OFFENSES (WP 8/28; NYT 8/28). 

6. INDONESIA 

SECOND MAJOR QUAKE HITS 200 MILES SE JAKARTA (AP, NYT 
8/27). DEATH TOLL 8/19 QUAKE REACHES 187 (AP PHINQ, NYT; 

UPI, NYDN; WP). 

7. AUSTRALIA/NEW ZEALAND 

OVER 1,000 DEMONSTRATE OUTSIDE PARLIAMENT TO PROTEST 
URANIUM MINING (8/27 WP; AP, SUN). TRADE UNION LEADER 
CALLS FOR REFERENDUM ON GOVT'S DECISION ALLOW RESUMPTION 
UNCLASSIFIED 
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URANIUM MINING. ABOUT 3,000 DEMONSTRATORS JEER PM FRASER/ 
THROW BOTTLES/OTHER ITEMS (REUTER, NYT 8/27). 

AUSSIE CATTLEMEN REJECT CHARGE THAT THEIR IMPORTED BEEF 
RESPONSIBLE FOR SALMONELLA OUTBREAKS IN US/CALL FOR 
INVESTIGATION ALLEGATIONS BY US (REUTER, NYT). 

GONZ FTT.F.S PROPOSED 75 MILLION DOL OFFERING W/SEC (WP 
8/27). 

8. BURMA 

INVESTIGATION 13 GOVT DEPTS REVEALED IRREGULARITIES INCL 
URGENT GOVT TELEGRAM WHICH TOOK 1 YR TO BE DELIVERED 
(UPI, WP). 

9. INDOCHINA/THAILAND 
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ABOUT 100 COMMUNIST INSURGENTS AMBUSHED BORDER PATROL UNIT 
IN NE THAILAND 8/27 KILLING 1/INJURING 13 (AP WP, NYDN; 

CSM). 

CENTRAL CMTE SRV CP, FACING SERIOUS SHORTAGES/ADMITTING 
"BIG MISTAKES IN LEADERSHIP," BEGINS PROGRAM SPEED UP 
AGRIC DEVELOPMENT. REPORTS RELEASED 8/26-7 CITE HANOI 
AS FAILING ACHIEVE SEVERAL MUNICIPAL PRODUCTION TARGETS 
THIS YR-DUE ADVERSE WEATHER, POWER/RAW MATERIAL 
SHORTAGES, LACK COOPERATION/PLANNING. PRODUCTIVE LABOR 
PROGRAM BEING MOUNTED TO PRODUCE FOOD/RAW MATERIALS/ 
EXPORTS (UPI, NYT 8/27; REUTER, NYT; CSM). 

WITH UNEMPLOYMENT STILL HIGH/ONLY 300-400,000 PEOPLE 
LIVING IN GOVT'S NEW ECONOMIC ZONES, SRV MAKING MORE 
UNCLASSIFIED 
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DIFFICULT TO OBTAIN FOOD RATIONS IN CITY TO ENCOURAGE 
POPULATION MOVE TO RICE FIELDS WHERE ASSURED BASIC 
SUBSISTENCE (UPI, NYT 8/27). 

COMMENT AND ANALYSIS 

10. SECRETARY'S VISIT 

SUN (8/27) CONCLUDES THAT VANCE TRIP CONFIRMED THAT GOAL 
OF NORMALIZATION SINO-US RELS HAS WITHSTOOD CHANGE OF GOVT 
IN BOTH COUNTRIES— BUT IT FAILED PRODUCE HOPE OF EASY/ 
INSTANTANEOUS PROCESS. 

WSTAR (8/28) NOTES VANCE STATEMENT THERE IS "NO MORE 
DISTANCE" BETWEEN US/PRC AFTER HIS TALKS IN PEKING THAN 
BEFORE-"FOR WHICH, WE SUPPOSE, WE SHOULD BE GRATEFUL. 
OTHERWISE, THERE WASN'T MUCH NEWS." SUGGESTS THAT IF THIS 
LACKS DRAMA OF NIXON/HAK OPENING TO PRC, PART OF CHANGE 
IS TRACEABLE TO VANCE'S PERSONALITY/WORKING STYLE, AND 
TO "FADING NOVELTY OF OUR COMMUNICATIONS" WITH PEKING. 

IN PEKING, WP'S MATHEWS (8/27), NOTING CHINESE FOLLOWED US 
LEAD IN DESCRIBING VANCE TRIP AS "EXPLORATORY," SAYS 
PEKING HAS APPARENTLY DECIDED LET NEW US ADMIN EDGE 
CAUTIOUSLY TOWARD FULL RELS. BUT DOUBTS GOOD FEELINGS 
VANCE APPARENTLY CARRIED AWAY WILL BE OF MUCH USE IN 
TACKLING COMPLEX LEGAL/POL ISSUES STANDING IN WAY OF 
NORMALIZATION-SUCH AS "NASTY THICKET OF CRUCIAL TECHNICAL 
AGGRESSMENTS" WITH ROC. 

TREWHITT (8/27 SUN, TOKYO) OBSERVES THAT VANCE LEFT 
PEKING IN DECIDELY FRIENDLY ATMOSPHERE, NOT AT ALL 
GUARANTEED WHEN HE ARRIVED. FEELS WHAT INFLUENCED CHINESE 
MOST, APPARENTLY, WAS VANCE ASSURANCE THAT CARTER ADMIN 
WILL REMAIN ASSERTIVELY INVOLVED IN WORLD AFFAIRS AS 
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STRATEGIC COUNTERWEIGHT TO SOVIET. 

UNCLASSIFIED 
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NYT'S BUTTERFIELD (8/27 PEKING) CONTENDS THAT EVEN FOR 
"THE CAUTIOUS MR VANCE," HIS 8/25 PEKING NEWS CONF WAS 
"LESS THAN FORTHCOMING PERFORMANCE." SUGGESTS THAT, GIVEN 
DIFFICULTIES OF NEGOTIATING WITH CHINESE, PERHAPS EVEN 
VANCE'S DEL- WHICH INCLUDED SEVERAL HIGHLY SKILLED CHINA 
SPECIALISTS— MAY HAVE HARD TIME DECIDING WHAT THEY 
LEARNED. AGREES THAT IN "EXPLORATORY" SENSE, VISIT NO 
FAILURE; ADDS THAT NEITHER SIDE COULD ALLOW ITS FAILURE, 

AT LEAST IN PUBLIC, SINCE SINO-US RELATIONSHIP FAR TOO 
IMPORTANT TO BOTH SIDES. 

BUT, BUTTERFIELD ADDS, IF BOTH SIDES AGREED THEY ACCEPTED 
LIMITS OF TRIP, SOME IMPORTANT QUESTIONS REMAIN: IS PEKING 
WILLING AWAIT RESOLUTION TAIWAN ISSUE-SEES ANSWER AS 
TENTATIVE YES; IS PEKING AGREEABLE TO US MEASURES TO IN- 
SURE TAIWAN'S FUTURE AFTER SECURITY TREATY IS BROKEN- 
FEELS EVEN IF VANCE GOT SOME AFFIRMATIVE HINT, PEKING 
WOULD BE FORCED DENY IT IF CARTER EVER ANNOUNCED IT 
PUBLICLY. BUTTERFIELD CONCLUDED VANCE/CHINESE MAY BE 
BACK WHERE THEY STARTED, WITH NEITHER SIDE STANDING TO 
GAIN MUCH BY OFFERING COMPROMISE. 

WSJ’S KEATLEY (TOKYO) SAYS WHAT PEKING LEADERSHIP AGREED 
DO IS CONSIDER VARIOUS WAYS FULL NORMALIZATION MIGHT 
BEGIN AND GIVE RESPONSE LATER. CONTENDS VANCE FOUND HUA 
LESS FORCEFUL PERSONALITY THAN TENG, BUT SEC DOESN’T 
SHARE VIEW OF SOME FOREIGN EXPERTS THAT HUA IS ESSENTIALLY 
FIGUREHEAD. SAYS VANCE MADE ONE MISTAKE HE APPARENTLY 
CONCEDES IN FAILING HAVE ANY CHINESE-SPEAKING OFFICER 
WITH HIM DURING HUA CONVERSATION, BUT RELIED ENTIRELY ON 
CHINESE INTERPRETER. GLOBE'S BEECHER (TOKYO) NOTES THAT 
IRONICALLY WHILE VANCE IN PEKING SEEKING DETERMINE IF 
UNCLASSIFIED 
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PRC WOULD ATTACK TAIWAN IF US ENDS DEFENSE TREATY WITH 
ISLAND. MAIOR US STUDY CONCLUDED PRC LACKS CAPABILITY 
TAKE TAIWAN BY FORCE, AND WON'T HAVE FOR MANY YEARS. 

BGLOBE CARRIES AUTH CARTOON SHOWING UNCLE SAM WALKING 
AWAY FROM TWO TREES ON WHICH HE HAS CARVED HEARTS, ONE 
READING U.S. PLUS CHINA; THE OTHER. U.S. PLUS TAIWAN. 

EACH TREE HAS LIMB ENDING IN FIST, BOTH SHAKING AT EACH 
OTHER. 

11. PHILIPPINES 

CORDDRY (SUN) SEES POTENTIAL BLOWUP IF WASHINGTON PUSHES 
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MARCOS GOVT TOO HARD ON HUMAN RTS OR IF MANILA FAILS DRESS 
DOWN ITS FINANCIAL DEMANDS FOR PRESENCE US MIL FACILITIES 
PHILS. IUST WKS AGO, SOME US OFFICIALS IN FAVOR LETTING 
CLARK AFB GO. NOW. ASIAN REACTIONS TO IMPENDING TROOP 
PULLBACK FROM SK/NEED FOR CROSSROADS BASES ARE ARGUING 
FOR KEEPING THE BASES. US MIL SAY CLARK NECESSARY BRIDGE 
FROM PACIFIC TO INDIAN OCEAN/THRU BACKDOOR TO MIDDLE EAST. 
BASE NEGOTIATIONS HALTED DURING US PRES CAMPAIGN TO RENEW 
SOON. MAIOR ISSUES: HOW MUCH MARCOS PUSHES FOR REPORTED 
ILLION-DOL MIL AID (OVER 5 YRS)/500 MILLION-DOLS MORE 
ECON AID; HOW FAR CARTER PUSHES ON HUMAN RTS. SOURCES 
SAY MARCOS REJECTED TRADE-OFFS ON HUMAN RTS IN BASE 
TALKS, ISSUE US SPOKESMAN SAID "COULD BLOW UP IN OUR 
FACE." OFFICIALS ESTIMATE CLARK CONTRIBUTES 135 MIL TO 
150 MIL DOL YR TO PHIL ECONOMY. 

12. INDOCHINA 

SULZBERGER DEVOTED NYT COLUMN TO DISCUSSION OF ONCE 
GREAT KINGDOM OF CAMBODIA; BEING QUICKLY AND RUTHLESSLY 
DESTROYED BY KHMER ROUGE. RECAPITULATES HARSH TREATMENT 
POPULATION BY KR GOVT. SULZBERGER CONTENDS NO ONE 
REALLY KNOWS WHAT'S GOING ON, NOT EVEN THOSE COUNTRIES 
UNCLASSIFIED 
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WHICH MAINTAIN EMBASSIES IN PP. CRUELTY, ACCORDING 
SULZBERGER, IS REGIME S PROMINENT FEATURE. IT IS ATTEMPT- 
ING "TO DEVISE A NEW LOST WORLD, WHOLLY ISOLATED FROM 
REST OF EARTH BY IMPASSIBLE POLITICAL BARRIERS..." 

(8/27). 

13. INDOCHINESE REFUGEES 

CSM RAN HALF-PG FEATURE ON ADJUSTMENT OF REFUGEES TO 
LIFE IN US. BIGGEST KEY TO EARLY ADJUST, ACCORDING 
AUTHOR SHELDON, IS ENGLISH ABILITY. ONE BIG PROBLEM 
WAS US DECISION TO DISPERSE REFUGEES THRUOUT COUNTRY, 
RESULTING IN EARLY RELEASE FROM CAMPS BUT LATER ISOLATION 
FROM FRIENDS. VANCE 

UNCLASSIFIED 


« END OF DOCUMENT » 
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